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I.—THE NEW PLAN FOR REPARATIONS SETTLEMENT. 


N June 7th, after discussions which had lasted for four months all 
O except four days, the Committee of Experts on Reparations 
meeting in Paris signed unanimously a Report embodying the 
proposed terms of a New Plan for the settlement of the problem of 
German Reparations. This Plan has now been submitted to the 
judgment of public opinion, and will have to be accepted or rejected 
in toto by the Governments concerned. The text of it was com- 
municated to the Press on June 8th, but has not yet been published ; 
the details of all the important proposals it contains are. however, 
available, and it is therefore possible to furnish an outline of its 
provisions. 

The New Plan, as its authors entitle it, provides for the payment 
by Germany of a series of annuities beginning on September ist, 
1929 (i.e. the end of the present annuity year under the Dawes Plan), 
and extending over a total period of 59 years. This is divided into 
two periods of 37 years and 22 years respectively, during which both 
the amount and the systems of payment differ materially. Before 
going further into this, however, it is important to notice the principles 
which the Experts followed in carrying out their work, and it may be 
as well to quote from the opening passages of the Report :— 

‘“‘ Throughout our deliberations,” says the Report, “ and in our present 
proposals we have endeavoured to reach our conclusions on economic and 
financial grounds. But we have realized ... that political factors 
necessarily set certain limits within which a solution had to be found if 
our proposals were to secure acceptance. We had, therefore, to base our 
decisions not only on economic, but also to some extent on political 
considerations. Many important juridical questions are also involved, 
and while, as financial Experts, we are not specially qualified for going 
into details on them, their broader aspects have been always in our 
minds.” 

The method of procedure and the collaboration of the German 
delegation in the study of Germany’s economic conditions is then 
referred to, and the Report recognises the loyal assistance given by 
Herr Schacht in furnishing complete information as to the demands 
for foreign capital made by Germany during recent years, and as to 
the items which in his opinion counteracted this ; such as the external 
assets of the country, reconstitution of the stocks in industry and of 
the machinery and plant, etc. The productivity of the capital thus 
invested was discussed by the Committee, who also considered the 
comparison between the fiscal burden and the burdens of public debt 
in Germany and in other countries. 

The German Experts also furnished information as to the present 
state of German industry and agriculture, the general level of wages, 
the budgetary situation, the balance of payments, the financial effect 
of compensation to their nationals, the influence upon the export 
trade of Customs barriers abroad, and the special situation of an 
industrial country like Germany, which has had to reconstitute her 
working capital and at the same time assume the burden of heavy 
international obligations. 

Giving weight to all these considerations the Experts say, “‘ we 
are recommending a scheme of annuities appreciably smaller than the 
Dawes obligations and subject to new and elastic conditions . . 
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As an internal burden to be borne by annual taxation the scheme we 
propose is materially less ; it is closely assimilated to commercial and 
financial obligations ; it carries with it welcome freedom from inter. 
ference and supervision, and it is provided with adequate safeguards 
against any period so critical as to endanger Germany’s economic 
life.”’ 

THE PROPOSED SCALE OF ANNUITIES. 

The Report then goes on to enumerate the reasons which led the 
Experts to propose the constitution of a Bank for International 
Settlement, but before giving particulars of this it may be as well to 
summarise the payments to be made by Germany. 

These are to begin on September 1st, 1929 (assuming, of course, 
that the Plan is adopted), but the regular annuity years in future are 
to run from April 1st to March 31st, to coincide with the German 
fiscal year. During the seven months’ period to March 31st, 1930, 

rermany will pay 742.8 million marks, or say £37,140,000. Thereafter 
the annuities will increase gradually, as shown in the following table :— 


Million 

Marks. 

April 1st, 1930 to March 31st, 1931 .. - 1707.9 
9» Ast, 1931 ,, 5, olst, 1932 .. . 1685.0 
» Ast, 1932 ,, », dist, 1933 .. “a 1738.2 
9» lat, 1933 ,, 5, olst, 1934 .. $s 1804.3 
» Ast. 1934 ,, 5» olst, 1955 .. ps 1866.9 
» Ast, 1935 ,, ,, 31st, 1936 .. .. 1892.9 
» L1st, 1945 ,, », lst, 1946 .. - 2203.8 
» lst, 1955 ,, 5», olst, 1956 .. ‘i 2359.8 
Ist, 1965 , 31st, 1966... 2428.8 


It will be noticed that the amounts do not change from 1936 till 
1945, and again from 1946 till 1955 the figure is constant, as it is also 
from 1956 till 1965. The average of these varying amounts works 
out at 1988.8 million marks, to which has to be added an annual 
payment of 61,200,000 marks for the service of the Dawes External 
Loan of 1924, making a total average annuity of 2050 millions of marks. 

Of these annuities, 660 million marks, or say £33,000,000 are 
to be paid in foreign currencies unconditionally, i.e., subject to no 
conditions as to transfer or moratorium, and this sum will therefore 
be entirely mobilisable. France will receive 500 millions of this 
unconditional portion, in order to allow her. to mobilise a substantial 
part of her share in the total annuity, the balance being required for the 
service of the Dawes Loan. 

As to the portion to which conditions are to apply, these latter are 
described in an Annexe (No. 4) to the Report, which provides that in 
certain eventualities the German Government shall, after giving 
90 days’ notice, have the right to postpone the transfer of this part of 
the annuities for a maximum period of two years, and to suspend 
50 per cent. of the payment for one year. 

There follows the period of 22 years from April 1st, 1966, to March 
31st, 1988. The annuities payable begin at 1607.7 millions of marks 
and rise gradually till they reach 1711.3 millions, or say £85,565,000, 
in the year 1980-1981. They then fall sharply to 925.1 millions in 
1985, and in the last year, 1987-1988, are only 897.8 million marks. 
The average works out at 1564.6 million marks, or say £78,230,000. 
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re Important provisions are made for the placing at the disposal 
il of Germany of a percentage of the Special Reserve Fund of the 
r- International Bank, in order to assist her towards meeting the payment 
1s 7 of these last 22 annuities. Annexe I, which deals at length with the 
l¢ = constitution and functions of this Bank, stipulates, in paragraph 11, 


that 25 per cent. of the net profits, after paying certain specified charges, 
* shall be used to aid Germany in paying the last 22 annuities, provided 


l¢ | the German Government elects to make a long-term deposit with the 
al "= jjank, withdrawable in not less than five years, or after four years on 
0 —* not less than one year’s notice, and amounting to the minimum sum 


of 400 million reichsmarks. 
THE DELIVERIES IN KIND. 


n 4 In settlement of a proportion of the above annuities Germany is 
), = to continue making deliveries in kind, but only for a period of 10 years. 
» | The Experts, after referring to the objections to this system of repara- 


tions payment, say that its immediate cessation would not be in the 
interests of Germany or of the creditor Powers, and continue, ‘“‘ we 
therefore recommend that the principles of the Dawes Plan with 
reference to deliveries in kind should continue in existence for a 
limited period, and that the creditor nations should agree for a period 
» of 10 years to absorb by this means, in respect of each year, a limited 
> and decreasing amount of the postponable portion of the annuity, 
substantially in accordance with the following table :— 


1st year ‘4 - “< 750 millions. 
2nd ,, - 7 i 700 “ 
srd ,, ia 650 - 


and so on, reducing the value by 50 millions each year, so that in 
| the tenth year it would represent 300 millions of marks. 
) At the same time, the 26 per cent. tax on German goods imported 
; | into France and Great Britain, provided for by the Reparations 
| = Recovery Act, is to be reduced to 20 per cent. forthwith, and come 
| | to an end in ten years. 


THE BANK FOR INTERNATIONAL SETTLEMENT. 


So much for the payments to be made by Germany. In order to 
make it clear how it is proposed that they should be eifected it is 
necessary to say something of the constitution of the Bank for 
International Settlement. In the words of the Report :— 

‘‘ A general plan for a complete and final settlement of the reparations 
problem, being primarily financial in character, involves the performance 
of certain banking functions at one or more points in the sequence between 
the initial payment of the annuities and the final distribution of the 
funds. A banking institution designed to meet these requirements 
justifies and makes logical the liquidation of all political controls, and 
provides instead machinery essentially commercial and financial in 
character, which carries with it all the support and at the same time all 
the responsibilites that economic engagements imply. The process of 
removing the reparations problem from the political to the financial sphere, 
which was begun in the Dawes Plan, will thus be carried a step further. 

“In general terms, the institution will take over such functions of the 
existing agencies as it may be necessary to continue, and will perform the 
whole work of external administration, such as the receipt and distribution 
of payments and the commercialisation of those parts.of the annuities 
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which are susceptible of being commercialised. The operations of the 
institution will be assimilated to ordinary commercial and financial 
practice. Its organisation will be outside the field of political influences, 
and its powers and facilities will be sufficiently broad to enable it to deal 
freely and promptly with the problems involved in the settlement of 
Germany’s obligations. The institution will be equipped with machinery 
which will provide an elastic element between the payments to be made 
by Germany and their realisation. In consequence, the creditors will 
have further assurance that the effects of economic changes on the flow 
of payments will be minimised, and Germany for her part will have the 
possibility of assistance during temporarily unfavourable conditions.” 

The Experts point out that in designing the plan for the Bank they 
were careful to provide that the new facilities offered by it should not 
supplant, but should augment and perfect the existing arrangements 
for carrying through international settlements. The Bank will have, 
(A) as its essential or obligatory functions, those which are inherent 
in the receipt, management and distribution of the annuities; and 
(B) as its auxiliary or permissive functions, those which evolve more 
directly from the character of the annuities. 

The possibility that the Bank might enter into competition with 
existing institutions, or exercise an undesirable infiuence in certain 
markets is provided against by the proposal to put its administration 
into the hands of the existing Central Banks, since the latter are 
the organisations responsible in each market for the convertibility 
of the national currencies and the control of credit. The Governor of 
the Central Bank of each of the seven countries to which members 
of the Experts Committee belong,! or his nominee, will be entitled to 
be a director of the Bank ez officio. Each of these Governors may also 
appoint one director, being a national of his country, and repre- 
sentative either of finance or of industry or commerce. During the 
period of the German annuities the Governor of the Bank of France 
and the President of the Reichsbank may each appoint one additional 
director of his own nationality. These 14 (or 16) directors will elect 
not more than nine additional directors from lists submitted by, and 
which may include, the Governors of Central Banks in other partici- 
pating countries, such as Rumania, Poland, Greece and Czecho- 
Slovakia. 

The authorised capital of the Bank is fixed at the equivalent of 
$100 millions, the entire amount of which is to be issued, but only 
25 per cent. of each share called up, until the board of directors decides 
on a further call. In the seven countries principally concerned issues 
or allocations of shares shall always be made in equal amounts, and 
the Central Banks of these countries shall guarantee the subscription 
of the whole of the first issue in the round equivalent of $100 millions, 
but they may agree with Central Banks in other countries that an 
amount of the first issue not exceeding the equivalent of $4 millions 
for each, and not exceeding the equivalent of $44 millions in all, may 
be issued in other countries. 

Provision is also made for a possible increase in the capital 
authorised, but the percentage of the total shares issued in the seven 
principal countries must never fall below 55. The shares are to 


‘1. That is to say, Great Britain, France, Germany, Belgium, Italy, Japan and the 
U.S.A. 
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carry no voting rights, but voting rights corresponding to the number 
of shares originally issued in each country shall be exercised by the 
Central Bank of that country in the general meetings of the Bank. 

The functions of the Bank as trustee and the methods of its 
organisation and working are set forth in great detail in Annexe 1 
tothe Report. It must suffice here to make some general observations 
on the part it is expected to play in facilitating the payment and 
receipt of reparations. 

The new machinery provided by the Bank is in addition to the 
arrangements whereby Germany is entitled, if necessary, to declare 
a postponement of transfers. It is rather in the nature of a means 
of forestalling circumstances which might of themselves lead to a 
transfer postponement. The measures of prevention are of two sorts ; 
first, the Bank may employ its power of giving credit to arrange 
temporary assistance in transferring the annuities ; second, the Bank 
will be in a position, in agreement with the Reichsbank, to invest in 
Germany reichsmarks currently accruing to its account at the 
Reichsbank. 

This measure, to the extent to which it may be utilised, will 
return to Germany a portion of the annuity, and through the Bank’s 
credit mechanism provide the foreign exchange with which to pay 
the current allotments to the creditors on account of the annuity. 
The application of either or both of these measures is immediately 
effective, and they operate in advance of the time when difficulties 
present themselves rather than afterwards, and serve to ease any 
strain until such time as the discount rate and other corrective methods 
have had opportunity to take effect. 

Further advantages may be briefly mentioned. The Bank will 
be able, for instance, to give short-term credit to purchasers of 
deliveries in kind, notably for the construction of public works on 
delivery-in-kind account. Immediate credit operations need not 
be restricted, however, to any one country, or to the purchase of any 
one country’s goods. On the contrary, it would be desirable, says 
the Report, to broaden such operations in the interest of world trade 
to whatever extent the directors of the Bank approve. As a stabilising 
factor in the foreign exchanges its advantages are obvious, and it is 
expected that the Bank will in time become an organisation, not 
simply, or even predominantly, concerned with the handling of repara- 
tions, but also with furnishing to the world of international commerce 
and finance important facilities hitherto lacking. Especially is it 
hoped that it will become an increasingly close and valuable link in 
the co-operation of central banking institutions generally ; become, 
in fact, the great engine for international co-operation in finance. 


THE REMOVAL OF FOREIGN CONTROL. 


Its primary function, however, will be to take the place of the 
existing Dawes Plan apparatus of commissions and controls, an 
apparatus of an artificial and semi-political character which is now 
to disappear altogether. With it go all the specific mortgages on 
German property. The railway and industrial bonds are to be 
abolished, and all outside control to be removed from the railways 
as well as from the revenues derived from the State monopolies on 
alcohol, sugar, tobacco, etc. The railways will instead be liable 
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for a contribution towards the annuities which is to be secured by 
the imposition of a direct tax on their receipts to bring in 660 million 
marks annually for 37 years. Their complete independence is, however 
assured, and the Plan makes it clear that all the liabilities of Germany 
arising out of the war are covered by the annuities. Their com- 
mercialisation and mobilisation are, of course, to be entrusted to the 
Bank in the event of bonds based upon the unconditional part of the 
annuities being issued later on to private investors. 

One of the hardest problems which the Committee of Experts was 
called upon to solve was that of determining the percentages according 
to which the annuities should be distributed among the creditor 
countries, and the negotiations were on more than one occasion 
reported to be in danger of breaking down over that difficulty. As 
finally settled the actual sums coming annually to the countries 
concerned will, in sterling equivalent, be approximately as follows :— 


France .. - _ - £52 325,000 
Great Britain .. on - - 220,450,000 
Italy - ‘a és £10,685,000 
Belgium. . “* a wa - £5,775,000 
U.S.A. - ea “i wi £3,305,000 
Japan £660,000 


making a total of £93,200,000. This leaves £6,240,000 to be divided 
between Yugo-Slavia,t Rumania, Poland, Greece and Portugal. 
It should be remembered, however, that these figures are averages 
based on the receipt during the next 37 years of varying annuities, 
which average in amount the equivalent of £99,400,000. 

During the negotiations much was said as to the inacceptability 
of any arrangement of percentages which did not take into account 
the fact that Great Britain had already paid to the U.S.A. approxi- 
mately £200 millions since the entering into force in 1923 of the 
Debt Funding Agreement with that country. According to the Spa 
percentages, as revised in January, 1925,? Great Britain was receiving 
nearly 23 per cent. of the Dawes annuities of £125 millions annually, 
or say £28,500,000 a year, and it will be at once seen that under 
the New Plan the share of this country is to be considerably reduced. 
The first six annuities are lower than £100 millions, and this means 
that for Great Britain even the Spa percentages would not be adequate 
to meet the debt payments to the U.S.A. ; in fact, the deficit on the 
basis of the Balfour Note principle would continue to grow for some 
years. This difficulty has been got over by securing for Great Britain 
more than the Spa percentage to begin with, and less at later dates, 
and thus securing the equivalent of her debt payments every year, 
plus a certain fixed amount which will be the share of the Dominions. 
The actual position works out somewhat as follows: after passing 
on their share to the Dominions, Great Britain will be in receipt 
of a net amount of about £17,500,000. She also receives a total of 
approximately £16,500,000 from France and Italy, i.e., £12,500,000 
from France and £4,000,000 from Italy, so that £34 millions should 
be available for paying America.* 

1. Yugo-Slavia is to get £4,200,000, Rumania £1,005,000, Portugal £660,000. 

2. For further particulars of this, vide Bulletin of 25th May, 1929, pege 15, under 


France. 
3. The amount to be paid to America annually rises in 1940 to £37 millions, but drops 


slightly in the subsequent years. 
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This should provide the necessary cover for the present, and 
increases in future years in the amounts to be paid America will be 
met by larger receipts from France, Italy, and the other debtors of 
Great Britain. Thus, in 1930-1931, the total amount this country 
should receive rises to £17,700,000, and in 1931-1932 to £17,750,000. 
In 1932-1933 the amount should be £18,250,000, and the total reniains 
at approximately this level until 1957. In the year 1957-1958 the 
French payments rise to £14,000,000, assuming, that is, that the 
Caillaux-Churchill Debt Agreement is ratified. 


ADVANTAGES OF THE PLAN. 


It remains to enumerate the advantages of the New Plan over 
its predecessor, and in particular, to notice what Germany will gain 
by its adoption. In the first place, it provides a definite settlement, 
to be completed in a specified term of years, of the whole problem 
of reparations, according to a Plan of which the representatives of 
Germany as well as of her creditors are signatories. This is in contrast 
to the Dawes Plan, which set no period to the continuation of the 
payment of annuities by Germany, while it was drawn up by the 
creditor nations alone. In the second, it removes the whole process 
of payment and transfer from the political sphere, by making Germany 
solely responsible for the payment of the annuities in foreign currencies, 
and not in Reichsmarks, as under the Dawes Plan. In the third, 
the fact that the annuities are to be paid in a form lending itself to 
mobilisation, that is, to the raising of money by the creditor 
Governments by the issue to the public of bonds representing the 
capitalisation of the unconditional portion, is so great an advantage 
as to have been largely instrumental in inducing the creditor Powers 
to agree to reductions in their claims. Most of the other advantages 
represent gains to Germany, but in so far as they conduce to the 
establishment of better relations between that country and its former 
enemies, may also be regarded as for the benefit of Europe in general. 
Germany not only knows now, for the first time, exactly how much 
She is expected to pay, but she has secured the fixing of the annuity 
at a figure which is approximately £35 millions lower than that on 
which she had to work under the Dawes Plan, the disappearance of 
the Transport Tax and of the tax on industries alone representing 
an annual saving to her of 590 million marks. The Index of 
Prosperity is to disappear, under the operation of which the Dawes 
annuity of £125 millions would most probably have been raised to 
£135 millions next year. How great a gain the new scale of payments 
represents will be realised when it is stated that on the basis of the 
Dawes annuities the Budget for 1929-30 showed a deficit of 200 
million marks, and that an attempt to tide over a difficult period 
by an internal loan of 500 million marks for which the subscription 
list closed on June 10th last was unsuccessful owing to lack of support 
for the loan. Germany also regains her financial autonomy, while 
retaining the benefits of the transfer protection of the Dawes Plan 
by the provision for the postponement of transfer in respect of 
two-thirds of the amount. The new form of safeguard can, it is true, 





1. The Transport Tax contributed 290 millions and the taxes on industry 300 millions 
of marks annually to the Dawes payments. 
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be invoked only in serious circumstances and by a responsible decision, 
but it seems nevertheless to be adequate, and has the great advantage 
of dispensing with diplomatic action. Responsibility being on 
Germany to carry through the payments, failure to do so would damage 
her own credit, and this alone is a strong inducement to her to fulfil 
her obligations. 

A further advantage to Germany is that the International Bank 
will assist her in financing her exports, while a proportion of its profits 
will be applied to the reduction of her reparations debt. As already 
noted, the annuities to be paid during the 22 years from 1966 to 1988 
are fixed at a figure high enough to cover the debts of the creditor 
nations to America but no higher, and it is provided that a special 
reserve fund shall be created for this purpose, to which the Bank will 
contribute 80 per cent. from its profits. The remaining 20 per cent. 
will be furnished by Germany, which will be responsible for the fund 
as a whole. In the event of any remission of debts being granted by 
the U.S.A. the amount remitted will be credited to Germany and to 
Great Britain, France and Italy in fixed proportions which are specified 
at the end of the Report. These advantages are additional to the 
benefit which is expected to accrue to Germany from the investment 
in that country by the Bank of a portion of the amounts received in 
annuities. Finally, the office for reparations payments and its 
associated organisations in Berlin will be closed and the Reparation 
Commission’s relations with Germany will be terminated. As the 
Experts point out, in making their calculations as to the amounts of 
the total annuities, that is, to cover items such as the External Loan 
of 1924 as well as reparations proper, they have not included the costs 
of Commissions and current expenses of Occupation, since these are 
“to continue only until a date to be fixed by the Governments.” 
From this it has been assumed that the occupation of the Rhineland 
will probably be brought to an end concurrently with the entering into 
operation of the new Plan, but as to this it is obvious that the decision 
must be delayed at least until the Governments concerned have 
adopted the Plan. 

Certain general considerations remain to be noted in the text of 
the Plan. In recommending that the annuities should be drawn, 
partly from the German Budget and partly from the railway company, 
the Experts are careful to make it clear that the retention of a con- 
tribution from the railways is proposed not only from the point of 
view of security, but also as a suitable method of raising the necessary 
revenue. They add, however, that they desire to record their view 
that the basis of security for the payment of the annuities is the solemn 
undertaking of the German Government, to which no further guarantee 
can add anything whatsoever. 

The recommendations of the Experts as to the best method of 
dealing with the Belgian claim for compensation for the depreciated 
marks taken over from Germany after the Armistice are set forth in 
Annexe No. 6. The Experts recognise that their Belgian colleagues 
‘* cannot reasonably be expected . . . to join in the Report except on 
the understanding that an agreement for the settlement of the mark 
claim will be reached by direct negotiations between the Belgian and 
German Governments.’ They also recognise that the Plan ‘‘ cannot 
become operative until the Belgian and German Governments have 
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come to an internationally binding agreement.’’ If the settlement of 
the claim takes the form of an annuity, the Experts are ready to 
recommend to their Governments to offer no objection to its taking 
the same form as the annuities covered in the Report, and being 
administered in the same way by the new Bank. 

The Report concludes with a special memorandum regarding 
out-payments, which recommends that any relief which any creditor 
Power may receive in respect of net outward payments on account 
of war debts shall be applied as follows: During the first 37 years 
Germany shall benefit to the extent of two-thirds, the creditor retaining 
one-third ; during the last 22 years the whole relief shall be applied 
to the reduction of Germany’s liabilities. 


IIl.—CHRONOLOGY. 
Afghanistan. 


June 5th.—News reached India that after the occupation of Kandahar, 
which was effected without fighting, Ali Ahmed Khan was sent as a prisoner 
to Kabul. 

Unsettled conditions, attended by looting were stated to prevail in many 
parts of the country, particularly among the Shinwari and Ghilzai tribesmen. 

June 10th.—According to the Kabul official newspaper Soviet aeroplanes 
dropped bombs on several villages in Afghan Turkestan during the week-end. 

Habibullah was understood to have imprisoned Ali Ahmed Khan in Kabul, 
and his fate was uncertain. 

June 12th.—It was reported in India that a jirgah was to be held at 
Nadir Khan’s headquarters, at which the southern and western tribes would 
be represented, including the Ghilzais. 

June 16th.—News reached India that a national jirgah of the Western and 
Southern tribes had met at Shishnak (near Gardez), the headquarters of 
Nadir Khan, and was attended by a deputation sent by Habiballah. 

June 17th.—Nadir Khan denied the report that he had proclaimed himself 
Amir on May 28th. It was reported in India that no basis of agreement had 
been found between him and the envoys of Habibullah, who proposed that 
he should be King, and appoint Nadir Khan as his Prime Minister. The 
latter insisted that Habibullah should vacate the throne, after which a jirgah 
should elect a King. 

Habibullah was understood to have released Ali Ahmed Khan. 


Argentine. 


June 10th.—Celebrations were held in Buenos Ayres of the centenary 
of Argentina’s “rule” over the Falkland Islands. 


Belgium. 
June 14th—The Conversations between the representatives of Belgium 
and Germany on the depreciated marks question began in Brussels. . 
June 15th—A Grey Book was published containing all the Diplomatic 
documents relating to the revision of the Scheldt Treaties of 1839. 


Bulgaria. 

June 11th—Several ” incidents” were reported from the Yugo-Slav 
frontier, and the Yugo-Slav guards were reported to have fired on frontier 
sentries near Dolno Quinevo. 
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China. 


INTERNAL AFFAIRS. 


June 6th.—The Government was stated to have decided to raise the 
postal ban on the North China Daily News. 

June 7th.—Government troops were stated to be massing on the Honan 
Hupeh border and on the Lungchai railway between Hsuchowfu and Kweiteh. 
Yen Hsi-shan was believed to have about 100,000 troops in South Shansi, 
while he himself was in daily communication with Feng regarding their 
plan to leave the country together. According to reports in Shanghai, Yen 
had definitely sided with Feng in the latter’s opposition to Nanking. 

June 9th—A plenary conference of the Central Executive of the 
Kuomintang met in Nanking. 

June 12th—Yen Hsi-shan was officially reported to have informed the 
Government that Feng was meeting him within the next few days preparatory 
to the departure of both of them for abroad. Feng was understood to be 
withdrawing his forces to South-West Shensi. 

A meeting of the leading Nationalist Generals at Nanking decided that 
if Feng refused the offer made to him to resign his command and go abroad he 
should be attacked at once with five armies. 

Rumours were current in Shanghai that Yen Hsi-shan was wholeheartedly 
on Feng’s side, and he was reported to have been deprived of the Governorship 
of Peking and Tientsin. 

The Chinese Press published a telegram from Feng to Yen regretting that 
he was unable to meet him to arrange their departure abroad. 

In the South the Kwangsi forces were stated to have left Swatow and to 
be retiring to Fukien. 

June 16th.—It was officially announced that Feng had undertaken to 
leave the country on a world tour, provided his personal safety was guaranteed 
and arrangements made to pay his forces. Reports were current that the 
command of his army had been offered to Yen Hsi-shan. The army was 
stated to number 150,000 and was concentrated near Tung-kwan in Shensi. 

Labour conditions in Tangshan, Tientsin and other places in the north 
were very unsettled, owing to the agitation of Communist and Kuomintang 
extremists. 

June 18th.—It was understood that following on negotiations conducted 
through Yen Hsi-shan, the Government had agreed to cancel the order for 
the arrest of Feng, and had undertaken to pay his army arrears amounting 
to $3 millions (say £300,000) and make suitable arrangements for its 
reorganisation. 

Trouble arose among the postal workers in Peking over a demand for tlic 
dismissal of a foreign official, and the workers took the law into their own 
hands, holding the Foreign Commissioner prisoner until their demands were 
acceded to. 

The withdrawal of Feng’s troops from Honan was stated to have led to 
a very serious recrudescence of banditry in the district round Loyang. 
Further outrages by pirates in the Yangtze delta were also reported. 

June 19th.—From reports received from Missionary Society head quarters 
in Kansu it was learned that of the 40 million inhabitants of that province 
and of Shensi, Suiyuan, Shahar and south-west Honan, Shansi, South Chihli 
and north-west Shantung about 20 millions were living under famine 
conditions. 
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ExTERNAL AFFAIRS: RELATIONS WITH THE POWERS. 


June 4th.—News reached Shanghai that the Soviet Consul-General at 
Mukden, the Vice-Consul at Harbin, and a Soviet Director of the Chinese 
Eastern Railway had been arrested on the Manchurian-Siberian frontier on 
June 2nd by Chinese railway guards. 

June 6th.—The Foreign Minister informed the press that relations with 
Soviet Russia were “ extremely grave,” and the Government might be com- 
pelled to “ take a very drastic action.” 

The Foreign Minister announced that negotiations would shortly be 
opened with Great Britain for the taking over by China of Wei-hai-wei. 

June 9th.—News reached Shanghai that five English members of the 
China Inland Mission had been seized and held for ransom by bandits at 
Shekichen, in Honan. 

June 11th.—Report re Statement by Foreign Minister re Harbin raid. 
(See U.S.S.R.) 

June 13th—General Chang Hsiao-liang was reported to have telegraphed 
to Nanking from Mukden that Russian forces had invaded Mongolia and had 
surrounded Khailar in Outer Mongolia. 

June 14th.—The Government stated that it had no news as to the rumoured 
invasion of Mongolia by Soviet troops. 

June 18th.—An Italian railway engineer named Riva was captured by 
brigands at a station about 30 miles west of Loyang and held for ransom. 

News reached Hankow that the Missionaries captured at Shekichen had 
all been released except one, whose release was expected the next day. 


Cyrenaica. 


June 13th.—The thirteen principal Senussi leaders surrendered to the 
Italian authorities at E] Megr, near Benghazi, thereby ending the rebellion. 


Czechoslovakia. 

June 10th.—A Pact of Friendship, Conciliation and Arbitration with 
Greece was signed in Prague. It was prefaced by the text of Articles 1 and 2 
of the Kellogg Peace Treaty. 


France. 


June 5th—The Paris Press published an interview with Mr. Ramsay 
Macdonald in which the Premier said that his Government intended to push 
ahead vigorously and at last realise a practical policy of disarmament and 
peace. He described the Kellogg Peace Treaty as fixing a date and creating 
an entirely new situation in the questions of security and disarmament. He 
also said that the Labour Government would enter free handed into negotia- 
tions, and would consider the situation not in relation to the past, but such 
as it was to-day and with regard to the future. The state of mind that 
worked through ententes and alliances was out of date, and there would be 
“no more rivalries, no more agreements for or against this or that Power, 
no more secret diplomacy.”’ 

Mr. Macdonald also emphasised the importance of not confusing the two 
different problems of reparations and inter-allied debts, which were “‘ not the 
same thing.” 

June 6th.—The Premier communicated to the Presidents of the Foreign 
Affairs and Finance Committees of Parliament the text of the legal opinion 
secured by him regarding the question of ratification of the foreign Debt 
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Agreements by decree. This was to the effect that as the agreements did 
not pledge the national finances, ratification by decree was constitutionally 
possible, without previous endorsement by Parliament. 

June 7th.—The Report of the Committee of Experts was signed in plenary 
session in Paris, in the presence of the public. In a short speech the Chairman 
said that the Plan which had been adopted was “‘ not one made in secret by 
technicians, but is rather one which has taken account of the public factors 
affecting a final settlement. This is the way wise business functions, and as 
business men we have taken that method here. We may fairly claim for the 
Plan that it reflects our best judgment of what a settlement might be, arrived 
at with the advice, not of Governments, but of peoples, functioning through a 
press which modern communications have made instantly effective in every 
interested country in the world.” 

The Foreign Affairs Committee of the Chamber passed a resolution 
declaring that it could not accept any procedure by which the Debt Agree- 
ments with Great Britain and the U.S.A. would not be brought before it 
before ratification. 

June 9th.—The text of the Report of the Committee of Experts was 
published. The following figures are supplementary to those given from 
time to time in the Chronology. The new Plan envisaged 59 annuities, of 
which 37 had the value of 1,988,800,000 marks (£99,440,000), plus 61,200,000 
marks (£3,060,000) for the service of the Dawes Loan. Of these annuities 
the sum of 660,000,000 marks (£33,000,000), plus the service of the Dawes 
Loan, was to be payable in foreign currencies by equal monthly instalments, 
without any right of postponement. The remainder was to be paid similarly, 
subject to postponement not exceeding two years, if necessary. 

June 11th.—The Socialist-Radical Group (the largest group in the 
Opposition) unanimously decided that the Debt Agreements ought to be 
— by being submitted to the approbation of Parliament after a full 

ebate. 

Reverse during military operations in Atlas Mountains. (See Morocco.) 

June 12th.—Protest to U.S. Government re tariff increases. (See U.S.A.) 

In an interview in the Paris Midi, M. Caillaux outlined the history of the 
Debt Agreement negotiations with Great Britain and America, and said they 
should be ratified forthwith. 

June 13th.—Further attacks on French posts in Morocco. (See Morocco.) 

The Finance Committee of the Chamber decided to oppose the ratification 
by decree of the foreign Debt Agreements. 

June 14th.—It was understood that the Government had definitely 
decided not to proceed to ratification of the foreign Debt Agreements by 
decree. 

Official communiqué re fighting in Morocco. (See Morocco.) 

June 16th.—Much concern was expressed in the press at certain statements 
made by the British Prime Minister in an article published in the Sunday 
Times of the same day on the question of Minorities. In this Mr. Macdonald 
said that Alsace and the Saar “‘ must not be left out of account in a survey of 
the Minorities question.” 

June 18th.—The Council of Ministers, after hearing the statements of 
M. Poincaré and M. Briand regarding the Young Plan, decided unanimously 
to approve the proposals of the Experts and to proceed to ratification in 
accord with the other Governments concerned. (The Report had still to be 
submitted to Parliament.) 


640 


iby, 








oii, 




















15 


Finland. 

June 7th.—The Government ratified the Geneva Protocol prohibiting the 
use of poison gas or bacteriological methods in warfare. (This was the tenth 
ratification.) 


Germany. 

June 7th.—Ten students implicated in the attacks on a Polish theatrical 
company at Oppeln in Upper Silesia on May 3rd were sentenced to two 
weeks’ imprisonment. 

June 11th.—Ratifications of the Trade Treaty with South Africa were 
exchanged in Berlin. 

June 14th.—Opening of conversations re depreciated marks claim. (See 
Belqiuni.) 

June 15th.—The Reichstag finally adopted the International Opium 
Agreement. 


Great Britain. 
June 4th.—Ratification of Agreement with Transjordan. (See Transjordan.) 
June 5th.—Mr. Ramsay Macdonald accepted office as Prime Minister. 

Publication by Paris Press of interview with Mr. Macdonald regarding foreign 

policy. (See France.) 

June 7th.—Mr. Macdonald formed a Cabinet, with Mr. Arthur Henderson 
as Foreign Secretary, and Mr. Philip Snowden as Chancellor of the Exchequer. 

June 9th.—Five English missionaries held for ransom in Honan. (See 
China: External Affairs.) 

June 11th—Government’s decision regarding Washington Eight Hours 
Convention. (See League of Nations.) 

June 14th.—General Dawes, the U.S. Ambassador, arrived in England. 
It was announced that he would travel to Scotland to meet the Prime Minister 
on June 16th. 

June 15th.—The final returns for the General Election were published. 
These showed that the Socialists had secured 287 seats, the Conservatives 
260, the Liberals 59 and Independents 9. Owing to subsequent changes in 
the case of certain members returned as Independents or Liberals the position 
in the new House of Commons was actually, Socialists 289, Conservatives 260, 
Liberals 58 and Independents 8. 

June 14th—In a speech to his constituents, Mr. Winston Churchill 
referred to naval relations with the U.S.A. and said that the principle of 
parity had been accepted at Washington in 1921, but that this implied that 
special regard should be had to the island situation of Great Britain and 
its dependence upon food supplies brought by sea. It was also essential 
that any agreement with the U.S.A. should be based upon a tolerant and 
good-hearted spirit towards naval affairs on both sides of the Atlantic. 

June 16th.—Opinion regarding article on the minorities question by the 
Prime Minister published in the press. (See France.) 

General Dawes had a meeting with the Prime Minister at Forres, after 
which an official statement was issued by the latter in the following terms : 
“ We have had a conversation regarding the present position of the question 
of naval disarmament as between the United States and Great Britain. 
It has been informal and general and most satisfactory. His Excellency 
proposes to refer to this subject at the Pilgrims dinner on Tuesday night, 
and I shall do the same almost at the same time at Lossiemouth. This is 
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intended to be the beginning of the negotiations. We both wish to make 
it clear that the other Naval Powers are expected to co-operate in these 
negotiations, upon the successful consummation of which the peace of the 
whole world must depend.” 

June 18th.—In a speech at Lossiemouth, the Prime Minister said that he 
and General Dawes had not met to threaten other nations or to form alliances 
and pacts, and had no intention of presenting to the nations an accomplished 
fact which they could take or leave. They had met in the hope that they 
might be instrumental in preparing a board round which the other nations 
might ultimately sit in co-operative fellowship, studying the arts and ways 
of peace, gaining a sense of security not by arms, but by the absence of them. 

In a speech at the Pilgrims’ Dinner in London, General Dawes said that 
agreement upon a method of negotiation for naval disarmament would have 
to have not a partial, but a world sanction. The first method tried—and which 
had failed—had been adjusted to human reasoning and not to human nature. 
Experience had shown that the proper method to settle international problems, 
involving a separate economic and political problem in each country, was to 
use independent experts whose suggestions involved their interpretation of 
the correct and fundamental economic principles involved in the situation, 
their formula then to be handed over to the statesmen, who, reinforced by 
general public confidence in the impartiality of expert opinion, could better 
bring the respective public sentiments into acceptance of the necessary 
working compromise between political expediency and economic principles. 

In the case of economic problems, the economic experts desired to accom- 
modate the expert formula to political conditions in the respective countries 
just as keenly as did the statesmen, but,in the case of naval technical experts 
working for a formula for naval equality, the law of human nature ran contrary 
to such an attitude, and, other things being equal, no naval officer ever inher- 
ently favoured equality. The contribution of the naval experts to the 
problem should be a definition of sbstract equality—and they should find a 
yardstick with which to determine the military value of individual ships. 
Kach Government should separately obtain from its own experts their definition 
of the yardstick, and the compromise between the differing definitions should 
be made by a committee of statesmen of the nations, which should also draw 
up for the world the terms of the final agreement on naval reduction, which 
should be couched in terms understandable by the ordinary man in the 


street. 


Greece. 
June 7th.—The Cabinet was reconstructed, with M. Pericles Argyropoulos 


as Minister of Foreign Affairs. 

June 10th.—Signature of Pact of Friendship, Conciliation and Arbitration 
in Prague. (See Czecho-Slovakia.) 

June 11th—A Commercial Treaty with Soviet Russia was signed in 


Athens. 
June 15th.—The Chamber of Deputies voted to impeach General Pangalos 


and four of his supporters on five counts before the Senate. 


Honduras. 
June 13th.—Martial Law was declared along the frontier of Nicaragua, 
as a precautionary measure against the activities of the forces of General 


Sandino. 
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Hungary. 
June 10th.—Signature of Treaty in Madrid. (See Spain.) 


Italy. 

June 5th.—In a letter written to Cardinal Gasparri, published by the 
Osservatore Romano, the Pope took exception to certain statements made 
by the Premier in speeches in Parliament regarding the ratification of the 
Lateran Treaty and the Concordat. He was especially concerned to make 
it clear that no changes could be made in the latter instrument, which was 
as inviolable as the Treaty on which it depended. 

One of the Duce’s statements on the relations of the State with the 
Vatican was described as “an heretical or worse than heretical expression 
on the very essence of Christianity,’ and His Holiness also protested against 
the former’s reference to laws and facts ‘‘ which could not but be painful 
to the Holy See.” These references he regarded as “ offensive and damaging.” 

The Official Gazette published the text of the Law concerning the Lateran 
Treaties, and providing for the full execution of the Treaty itself, the four 
annexed Treaties, and the Concordat. 

June 7th.—Ratifications were exchanged at the Vatican of the Treaty 
of the Lateran and the Concordat, and on the occasion of the ceremony the 
Portone di Bronzo, leading to the Piazza di San Pietro, which had been kept 
half closed since September 20th, 1870, was opened wide. 

June 11th.—The “ Fundamental Law” of the Vatican City, i.e., the 
Constitution of the Vatican State, came into force. 

June 13th.—Submission of Senussi leaders. (See Cyrenaica.) 


League of Nations. 

June 6th.—Private meeting of the Council in Madrid. (See Spain.) 

June 7th.—League Council’s private meeting to discuss the Minorities 
Report of the Committee of Three. (See Spain.) 

June 10th.—Opening of meeting of the Council in Madrid. (See Spain.) 

June 11th.—Meeting of the Committee of the Council. (See Spain.) 

At the Conference of the International Labour Office at Geneva, the British 
representative announced that the British Government proposed to take the 
necessary steps to ensure at the earliest possible moment the ratification 
of the Washington Hours Convention, and in introducing the necessary 
legislation would take account both of the Washington Hours Convention 
and of the London Agreement of the Conference of Labour Ministers of the 
great industrial Powers held in 1926. 

Statement by Spanish Premier regarding the League. (See Spain.) 

June 12th.—Proceedings of the Council in Madrid. (See Spain.) 

June 13th.—Minorities Report considered by the Council. (See Spain.) 

At the meeting of the International Labour Conference the British 
Employer's representative put the case against the adoption, without revision, 
of the Washington Hours Convention. 

June 15th._—Closure of Council Session. (See Spain.) 


Mexico. 

June 12th—The President received the Archbishop of Morelia and the 
Bishop of Tabasco for a conference on the religious situation. 

June 17th.—The intervention of the Labour Unions in Vera Cruz was 
reported to be hindering the settlement of the religious question. 
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Morocco. 


June 11th.—A French column was attacked near El Borj (in the Atlas 
Mountains, about 100 miles south of Fez) by Ait-Yahia tribesmen, losing in 
killed and missing 30 French officers and men and about 70 native troops. 

June 13th.—Further attacks were reported by dissident tribes on the 
French posts at Ait-yakub, and the post at Tanegrift was also stated to be 
threatened. 

June 14th.—It was officially announced that the French post at Ait-yakub 
had been relieved. El Borj itself was stated not to have been attacked. 


Netherlands. 


June 8th.—Raid on Willemstad (Curacao) Arsenal. (See Venezuela.) 
June 12th.—The Venezuelan Chargé d’Affaires conveyed to the Foreign 
Minister the regret of the people of Venezuela at the action of the 


revolutionaries in Curagao. 
June 15th.—A White Book was published containing all the Diplomatic 


documents relating to the revision of the Treaties of 1839 regarding the 
Scheldt. 


Nicaragua. 
June 13th.—Martial law declared on the frontier. (See Honduras.) 


Persia. 

June 8th.—Shiraz was reported to be surrounded by tribes hostile to 
the Government, chiefly the Kashgai, who were demanding the abolition of 
conscription, the cessation of measures for their disarmament, and other 
privileges. (The chief of the Kashgais, the Sovlet-ed-Dowleh and his two 
sons had been imprisoned by the Government, and the acting chief, Ali 
Khan, had demanded their release some time previously.) 

June 11th.—It was reported at Shiraz that two more tribes had joined the 
Kashgais in the revolt against the Government, and a large part of the province 
of Fars was blockaded. 


Poland. 
June 18th.—Expression of regret by Soviet Government for incident at 
Tiflis. (See U.S.S.R.) 


Reparations. 

June 10th.—The statement of receipts and payments under the Dawes 
Plan, issued by the Agent-General for Reparations Payments for the month 
of May, 1929 (Fifth Annuity Year), showed that the receipts for the month 
totalled 201,527,435°:29 gold marks, making a cumulative total. of 
1,679,556,745°79 gold marks. The amount received by the Powers for the 
month was 193,446,685°51 gold marks. 


Rumania. 

June 13th.—The Chamber of Deputies ratified unanimously the Treaty 
of Conciliation and Arbitration signed at Belgrade on May 21st by the three 
States of the Little Entente. 
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South Africa. 


June 10th.—Polling took place throughout the Union for a General 
Election for a new House of Assembly. (At the dissolution the Government, 
under General Hertzog, had a majority of 21.) 

June 11th.—Exchange of ratifications of the Trade Treaty in Berlin. (See 
Germany.) 

June 16th.—The returns of the General Election showed that the 
Nationalists (General Hertzog) had secured 77 seats, the South African Party 
(General Smuts) 61, Labour (Creswellites) 5, Labour (National Council) 3, and 
Independent 1. 


Spain. 

June 6th.—The members of the Council of the League of Nations held a 
private meeting in Madrid to consider the Minorities Report submitted by 
the Committee of Three. 

June Tth——The League Council, meeting in private session, dealt with 
the Report on Minorities drawn up by the Committee of Three. The Report 
was severely criticised by the German, Canadian and Finnish delegates. 
The first-named described it as of a completely negative character, and 
protested vigorously that it did not provide a basis of discussion. The British 
delegate (the Ambassador in Madrid) said he was authorised to accept the 
Report “as a basis of general discussion,”’ while the French delegate (M. Briand) 
described it as an excellent one, which might possibly mark a considerable 
advance in the settlement of the problem. 

June 10th.—The fifty-fifth Session of the Council of the League of Nations 
opened in Madrid. Only formal business was transacted. 

A Treaty of Friendship, Mediation and Arbitration with Hungary was 
signed in Madrid. 

June 11th.—Two sessions of the League Council in Committee were held in 
Madrid to consider the Minorities Report. The German delegate moved an 
adjournment of final decision on it, and proposed that the question of the 
League guarantee for minorities under the Treaties should be referred to the 
Hague Court for judicial interpretation. These proposals were not accepted, 
but a compromise was found by the Council (sitting as a Committee) agreeing 
to submit the Report and a draft resolution on it to the plenary public session 
of the Council on June 13th. 

At a banquet in Madrid to the members of the Council of the League of 
Nations the Prime Minister said that Spain’s representative to the League had 
been instructed to support the constitution of an armed force to uphold the 
League’s decisions, if such action were desired. 

June 12th.—The Council of the League of Nations dealt with the questions 
of the Permanent Court and the codification of International Law. Regarding 
the Jatter, the Italian delegate announced that the preliminary work for law 
codification had been completed, and it was proposed to convene a full 
conference on the subject early in 1930. 

The Council passed a resolution urging States that had not ratified the 1925 
Protocol prohibiting the use of poison gas in war to do so as soon as possible. 
The Finnish and Persian representatives announced that their Governments 
had acceded to the Protocol. This brought the total adhesions up to 15). 

With regard to the Permanent Court, it was decided to convene a con- 
ference of the signatories of the Court Statute to meet at Geneva on 
September 10th, to examine the amendments recommended by the Committee 
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of Jurists which had drawn up a Protocol to facilitate the entry of the U.S.A. 
into the Court. 

June 13th.—The League Council accepted the resolution prepared in 
committee the previous day on the Minorities Report. The resolution was 
composed solely of the Experts’ six recommendations on procedure in a 
revised form. 

June 14th.—The League Council dealt with a series of trivial complaints 
addressed to it in the form of petitions from minorities in Poland and 


elsewhere. 
June 15th.—The session of the League Council was closed. The Conference 


for the revision of the Statute of the Hague Court was fixed for September 4th 
at Geneva (instead of September 10th). It was also decided that Minority 
questions outstanding between Germany and Poland should be settled by 
direct negotiations, under the chairmanship of M. Adatchi. 


Switzerland. 

June 5th.—The National Council and the Council of States approved the 
adherence of Switzerland to the Kellogg Peace Treaty. 

June 6th.—The First Chamber of the Council of State unanimously 
approved adherence to the Kellogg Peace Treaty. 


Transjordan. 
June 4th.—The Legislative Council ratified the Agreement with Great 
Britain by fifteen votes to four. 


U.S.A. 

June 12th—The French Ambassador handed to the State Department 
a formal Note protesting against the proposal to increase the tariff duties 
on French products, and pointing out that France was deriving no benefit 
from the provisional most-favoured-nation arrangement made by the two 
Governments after the U.S.A. had protested against the Franco-German 
Trade Agreement of 1927. 

It was stated that official protests had also been made by Australia, 
Spain, Italy, Persia, Egypt, Cuba, Turkey and Honduras. Great Britain 
and Argentina had forwarded protests from trade organisations. 

June 13th.—The Senate passed the Census Reapportionment Bill under 
which the new immigration quota was due to become effective as from 
July Ist, 1929. Great Britain’s quota was accordingly to be increased from 
34,007 to 65,721. 

June 14th.—Arrival of General Dawes in England. (See Great Britain.) 

June 16th.—Meeting of Ambassador with British Prime Minister. (See 


Great Britain.) 
June 18th.—Speech by Ambassador on naval disarmament. (See Great 


Britain.) 

The President, replying to a question whether the Young Reparations 
Plan would be submitted to Congress for ratification, said that the U.S. 
Government was not a party to the Agreement and therefore would not 
be a signatory, and there was no occasion to submit it to Congress. The only 
point for Congressional action was an authority to the Administration to 
reduce Germany’s obligations in respect of the comparatively small items of 


Army Occupation, etc. 
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June 4th.—Report re arrest of Soviet officials on Manchurian-Siberian 
frontier. (See China: External Affairs, etc.) 

June 6th.—Statement by Chinese Foreign Minister. (See China: External 
Affairs.) 

June 10th.—The Congress of the Anti-God Society opened in Moscow, 
and was attended by 800 delegates. 

June 11th.—The Tass Agency reported that the Chinese Foreign Minister 
had informed its Shanghai correspondent that the raid on the Consulate at 
Harbin had been carried out without instructions from Nanking. 

Signature of Treaty in Athens. (See Greece.) 

June 13th.—Reports regarding invasion of Mongolia. (See China: 
External Affairs: Relations with the Powers.) 

June 14th.—The Tass Agency issued an official denial of reports current in 
China as to an invasion of Mongolia by Soviet troops. 

June 18th.—The Acting Commissar for Foreign Affairs expressed regret 
to the Polish Ambassador for an incident at Tiflis on June 12th, when the 
Polish Consulate was the subject of insulting demonstrations, and promised 
that measures would be taken to protect the Consulate in future. 


Venezuela. 


June 8th.—A band of 500 revolutionaries living in exile at Curacao, Dutch 
West Indies, made a raid on the police headquarters at Willemstad and seized 
arms and ammunition. They then commandeered the U.S.A. steamer 
‘ Maracaibo ”’ and crossed to the Venezuelan coast the following morning, 
taking the Governor and the Chief of Police as hostages, subsequently sending 
them back to Willemstad. During the fighting four policemen were killed. 
The filibusters were stated to be supporters of General Don José Gabaldon, 
who had been stirring up trouble in Venezuela. 

June 11th.—The revolutionaries from Curacao were reported to have made 
an attack on the garrison of La Vela (the port of Coro, near where they had 
landed on June 9th) but were driven off with heavy loss. Martial law was 
proclaimed at Willemstad. 

June 12th.—Expression of regret to Dutch Government regarding incident 
at Willemstad. (See Netherlands.) 

June 13th.—It was reported in New York that the revolutionary forces 
had succeeded in their attack on Coro (the capital of Falcon State). On the 
other hand, news was published in Willemstad to the effect that the Venezuelan 
authorities had inflicted another defeat on the revolutionaries at La Vela. 

June 17th.—It was officially reported that the revolutionary movement 
had been finally suppressed. 

June 18th.—It was announced that Federal troops had inflicted a severe 
defeat on General Gabaldon and driven his forces to the Colombian frontier. 


Yugoslavia. 


June 7th——M. Ratchich was sentenced to 20 years’ imprisonment with 
hard labour for having killed “ wilfully, but without premeditation” the 
deputies Bassaritchek, Paul Raditch and Stephen Raditch, and for having 
wounded MM. Pernar and Granja. 

June 11th.—Report re incidents on Bulgarian frontier. (See Bulgaria.) 
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IIt.—LEAGUE OF NATIONS NOTES. 


ARMAMENTS—THE WRITING ON THE WALL, 


Hard on the failure of the Preparatory Commission to agree on the reduc- 
tion of armaments comes the publication of the 5th Edition of the League’s 
Armaments Year Book (1,000 pages) the only scientific review of armaments 
in 60 countries, including the U.S.A., Soviet Russia and Turkey. It is an 
international tragedy that there is no short, popular edition of this book, 
with a key to its ominous figures and the conclusions to which they point. 
Were it properly realised how intricate and world-wide the problem is, public 
opinion would nerve itself as never before to insist upon a prompt and radical 
solution. 

The Year Book gives the peace establishment figures (1928 as a rule) 
for Armies, Navies, and Air Forces (for this last, however, incompletely) ; 
also lists of the ships of all Navies, with graphs showing at a glance (with the 
curious exception of the U.S.A.) their respective total tonnage now, in 1919, 
and in 1913, and also the total world tonnage for these three dates. There 
is a detailed analysis of defence budgets, though it is bluntly stated that the 
figures here ‘‘ cannot be used for comparisons between different countries ”’ ; 
a list of countries under the conscription and voluntary systems, which 
shows that, contrary to expectation, the latter has made little or no progress 
since the war; and the text of such treaties as have already produced a 
measure of disarmament anywhere. Lastly, there is a new section dealing 
with raw materials and products of importance for national defence, which 
shows not only the world output, but the percentage that each country is 
responsible for. 

From these statistics certain conclusions can be drawn. There is practic- 
ally no change in the total peace establishments of European armies since 
1927 or 1926, though they still fall some 800,000 below the total of 1913. 

World naval tonnage is on the increase, though here again it falls some 
1,400,000 tons below that of 1913. The largest increase since 1913 is shown 
by the U.S.A.,and the most continuous by Japan. British total tonnage is 
not much more than half the 1913 total. Analysis of developments here 
show a marked growth of the smaller types of naval armament, submarines 
and destroyers, and to a less extent cruisers. The present world tonnage 
of submarines and destroyers shows an increase of 6 and 11 per cent. on 1915, 
and it is more widely distributed. There is, in fact, a broader basis for both 
offensive and defensive power. 

At the same time it is clear that the Air Force is being rapidly developed 
in many countries, though the actual figures given are far from complete. 
Here again is an increase of ‘‘ offensive ’’ power. 

So much for personnel and material. But, unfortunately, it is not nearly 
all the story, for the Year Book gives practically no information on the 
subject of the ‘‘ mechanisation ’’ of armies, or of new destructive inventions 
for warships or aeroplanes. This is serious, for developments like these, with 
their increase of aggressive power, are capable of making a farce even of 
genuine reductions. 


THE ECONOMIC ASPECT. 


And what of the cost of Armaments? At least two tendencies are notice* 
able in Europe. Since 1925 there has been a rise in the defence expenditure 
index for France of 69 per cent. (with a further increase in 1929), Lithuania, 
12 per cent., Poland, 17 per cent., Rumania, 64 per cent., Russia, 84 per cent. 
In other words a rise of defence expenditure coincides (with the exception of 
Italy and Czechoslovakia, where there is a slight rise and a 13 per cent. fall 
since 1925) with just those areas where there is still “ fear,’’ and lack of 
security—the ‘‘ danger spots’’ of Europe. There also seems to be an 
automatic increase in the cost and burden of armaments even when they 
are limited, as in the case of States ‘“ disarmed” by peace treaties. In 
Germany the Defence Expenditure Index has risen 14 per cent. since 1925, 
in Austria, 35 per cent., in Hungary, 72 per cent. 
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Great Britain’s defence expenditure index has dropped 8 per cent. since 
1924. Outside Europe there has been a rise of 18 per cent. in the U.S.A. 
on 1926, of 11 per cent. in Japan. Elsewhere, in and outside Europe, there 
has been not much change (Turkish costs are not given). 

No one can persuade himself that this international situation is satisfactory. 
In some directions (on sea and in the air) there is already an *“‘ armaments 
race,’ and there are signs that the infection is spreading. And ‘“ mechanisa- 
tion ’’ has increased the ‘“ offensive ’’ potentialities of war, apart from any 
statistics. 

Only a bold move can stop these powerful tendencies. It is first and 
foremost a matter of national policy. Oan the Governments reach an 
agreement on the use and purpose of armaments ? Will public opinion make 
them ? 


(By the courlesy of the League of Nations Union.) 


IV.—NOTICES. 


A Baltic and International Maritime Conference was held at Newcastle, 
England, during the week ending June 15th. Twenty nations were represented. 


An international Congress of Ex-service men opened at Lisbon on 
June 16th. 


The International Conference on the Scientific Organisation of Work 
opened in Paris on June 19th. The meeting was organised by the French 
National Committee of Scientific Management. Great Britain was represented 
for the first time. 


The first meeting of the Anglo-American Committee for International 
Discussion was held in London on June 18th, and considered the Report of 
the American section which met in New York in May. 


V.—FORTHCOMING EVENTS. 


1929. 
June 25th. conomic Committee .. Geneva. 
July Ist. ‘Permanent Mandates Commission . . Geneva. 
“ Ist. Course in Malariology .. Rome. 
- Ist. *Sub-committee on Intellectual Rights .. Geneva. 
- 2nd-10th. Meeting of the Self-Help School of Inter- 
national Student Service .. Dresden. 
- 4th. *Sub-Committee on University Relations .. Geneva. 
- Pan-Pacific Press Congress .. Honolulu. 
- Sth. World Congress of International Chamber of 
Commerce .. Amsterdam, 
os 8th. *Sub-Committee on Arts and Letters . Geneva. 
» International Congress of Nurses Montreal. 
~ Fifteenth International a Con- 
ference Pretoria. 
» 18th. *Sub-Committee on " Science and ’ Biblio- 
graphy Geneva. 
» 18th. *Meeting of National C ommittees | (Intel- 
lectual Co-operation) .. oe .. Geneva. 
»  18th-24th. Conference on Junior Red Cross questions Geneva. 
» 22nd. *International Committee on Intellectual 
Co-operation . Geneva. 
- Conference of International Textile Workers 
Federation Warsaw. 
25th. \ Third Session of World ’ Federation of 
Aug. 4th. Education Associations oe Geneva. 
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1929. 
July 31st- World Jamboree and Fifth International 
Aug. 13th. } Scout Conference .. Birkenhead. 
*” 1st-9th. Meeting of International Student Service 
Annual Conference in Austria 
- 3rd-9th. Geneva Institute of International Relations Geneva. 
= 7th-15th. Annual Conference of International 
Federation of University Woman .. Geneva. 
- 8th-9th. Fifth Biennial International Conference of 
Boy Scouts Birkenhead. 
»» l10th-16th. League of Nations Union School for Senior 
Students .. .. Geneva. 
»  lOth-24th. Council Meeting of International Confedera- 
tion of Students - ie .. Budapest. 
14th-24th. Pan-Pacific Surgical Conference... -- Honolulu. 
16th-3lst. Ninth International Democratic Peace 
Congress . 
»  2erd-28th. Sixth Congress of the Women’: 3 Inter- 
national League for Peace and Freedom Prague. 
» 25th-3lst. Annual Conference of the Fédération Uni- 
versitaire Internationale pour la Société 
des Nations ‘ .. Geneva, 
. 2nd. *Tenth Meeting of Assembly ‘of the League 
of Nations .. Geneva. 
2nd-5th. International Congress on Commercial 
Education .. Amsterdam. 
14th-19th. International Housing and Town Planning 
Congress . .. Rome. 
19th. Meeting of International Technical Con- 
sulting Committee on Wireless Com- 
munication . The Hague. 
26th. Congress of International Peace League .. Athens. 
- Sixth Annual Conference of the Fédération 
Internationale des Unions Intellectuelles Barcelona. 
Sept. (end) First Conference of the International Con- 
sultative Technical —— of Wire- 
less Communications .. .. The Hague 
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Warsaw. 
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World Engineering Congress és .- Tokyo. 


Oct. 25th. 
to 


Nov. 22nd. 
Oct. 28th. Institute of Pacific Relations Conference .. Kyoto, 


* League of Nations. 
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